September 6, 2007

NACHSA Members:
 

Congress returned this week to a full agenda of unfinished business. Major programs such as the State Children’s Health Insurance Program (SCHIP) and the food stamp program need to be renewed and all federal funding bills for federal fiscal year (FFY) 2008 remain undone. While August was quiet legislatively on Capitol Hill due to the recess, there were a number of proposed directives and regulations on SCHIP and Medicaid that, if implemented, would likely have a major impact on state and local operation those federal health programs. Both houses will be in session for the next five weeks and then will recess for a week for Columbus Day. A final adjournment date for the year has not been announced.   

SCHIP Reauthorization: It appears that it will be slow going for the House-Senate conference committee which will have to resolve the differences between the two bills. Neither side has named conferees and Senate Finance Committee ranking member Chuck Grassley (R-IA) who supported the Senate measure wants assurances before serious discussions ensue that the final bill would be very similar to the more modest Senate version. Senate Finance Chair Max Baucus (D-MT) has directed staff to continue their discussions regardless of whether conferees have been appointed. 

The program’s renewal is not expected before the authorization expires on October 1, so a short-term extension funding SCHIP at current levels will be necessary. This scenario may cause disruptions for up to 15 states that do not have any SCHIP reserves. The Congressional Research Service has published a report which contains a chart of the affected states which may be accessed through the Families USA website at: 

http://www.familiesusa.org/assets/pdfs/medicaid-coalition-stuff/chip-shortfalls-in-08.pdf
The Bush administration has threatened to veto both the House legislation and the bipartisan Senate approach, so it is not at all clear how a final bill will be crafted, thus guaranteeing  lengthy negotiations between both the House and Senate and ultimately the White House. 

 

Child Support Enforcement: The Deficit Reduction Act cuts made to the child support performance incentive match program take effect October 1. While a number of states have provided stopgap funding to address the shortfall, many others will experience program disruptions. The House and Senate companion bills (S. 803/H.R. 1386) to restore the cuts still need additional cosponsors. Go to http://www.nwlc.org/pdf/ChildSupportCoSponsors.pdf to see if your Representative or Senators are on the bill and encourage them to support the legislation if they have not yet co-sponsored. 

A briefing for House staff will be held on September 17. Supporters face a major hurdle in identifying cuts to other programs or creating new revenues to fill the nearly $7 billion federal funding gap over the next ten years.  

 

Kinship Caregiver Support Act: A congressional call-in week (Sept. 10-14) for grandparents who are caring for their grandchildren has been scheduled to generate co-sponsors for the Kinship Caregiver Support Act (S. 661/H.R. 2188). The bills would provide a number of new federal resources for guardians. If you work with caregiver associations or kinship support groups, please let them know about this initiative. 

The toll-free phone number to call next week is: 1-888-226-0627. Click here for a copy of the flyer and a summary of the bill.

 

Food Stamp Reauthorization: A renewal of the food stamp program is due October 1. While the House completed action over the summer, the Senate has yet to introduce its bill. Modest increases for food and nutrition programs are included in the House bill. The Senate would like to craft a bipartisan bill, but there are disagreements on whether and how to reform the commodities portion of the farm bill. Until a final bill is enacted, Congress is expected to adopt short-term extensions of farm bill programs, including food stamps.

 
Federal Fiscal Year (FFY) 2008 Appropriations: All 12 spending bills remain unfinished and federal funding for FFY 2007 expires on October 1. It is unlikely that Congress and the administration will agree on most of the appropriations bills before that time, including the Labor/HHS bill. Congress will enact short-term extensions at current funding levels until agreements are reached on final levels for FFY 2008.   

SCHIP and Medicaid Administrative Proposals

The Centers for Medicare and Medicaid Services (CMS) issued a number of directives and proposed regulations in August which, if enacted, will shift costs to state and county programs. The House anticipated the proposed rules on the rehabilitation option and school transportation and included in its version of the SCHIP reauthorization bill a one-year moratorium on any final action by CMS. That provision, however, is not in the Senate bill and it is uncertain whether the moratoria will survive the conference committee. Given the budget rules which assume federal ‘savings’ under these proposals, hundreds of millions -- if not billions -- of dollars will have to be found to pay to eliminate or delay the regulations.

   

Rehabilitation Option Proposed Rule: CMS has issued a proposed rule to limit the Medicaid rehabilitation option. Most states and counties use the provision for a number of services, including child welfare and behavioral health services. Comments on the proposal are due October 12. The basic thrust of the proposal places Medicaid as the payer of last resort. The proposal would apply an ‘intrinsic elements’ test which would effectively deny Medicaid reimbursement for services which are also offered by another program. Here is a link to the 13 page announcement:

http://a257.g.akamaitech.net/7/257/2422/01jan20071800/edocket.access.gpo.gov/2007/pdf/07-3925.pdf    

APHSA has also prepared the following analysis at: http://www.aphsa.org/Home/Doc/NPRM-Rehab-Option-Reg-Summary-Memo-8-15-07.pdf
Medicaid School Transportation Rule:  This proposed rule would end Medicaid payments for administrative activities performed by school employees or contractors, or anyone under the control of a public or private educational institution. Currently states can receive federal Medicaid funding for certain services provided to disabled children under the Individuals with Disabilities Education Act. CMS would no longer reimburse transportation costs from home to school and back for disabled school-aged children. The regulation will be published on September 7, with comments due by November 6. Here is a link to the page where you will find CMS’s August 31 press release: http://www.cms.hhs.gov/apps/media/fact_sheets.asp
SCHIP Directive: On August 17, CMS sent a letter to state health officials announcing major changes to the operation of the State Children’s Health Insurance Program. A variety of new administrative benchmarks would effectively restrict states’ ability to expand and maintain SCHIP coverage for children above 250 percent of poverty. States would have to meet these new requirements within one year. Click here to view a fact sheet on the issue prepared by Families USA. 

A number of groups oppose the directive and members of Congress are urging the administration to withdraw it. Governors Schwarzenegger (R-CA) and Spitzer (D-NY) sent a strong letter to President Bush also opposing the CMS action. 

NACHSA News

Fall Conference: NACHSA has been invited by the County Welfare Directors Association of California (CWDA) to participate in their upcoming conference. To be held October 10-12, the conference provides a wealth of opportunities to learn about human services best practices. The NACHSA Board of Directors will meet on Friday afternoon, October 12. 

The conference brochure listing all the workshops and special events may be accessed by going to: http://www.cwda.org/downloads/cwda07regbroR6-FINAL.pdf 

Human Services Jobs: NACHSA received two new postings last month for human services director jobs in California and Wisconsin. Click here to view them.
