NACHSA Members: 
Here's the latest.  
Budget Cuts Not Final: Due to a Democratic procedural move in the Senate yesterday, the full House will have to vote again on the budget reconciliation cuts.  Most House members have already gone home for the holidays and House Democrats have insisted that a roll call vote take place on the bill. That vote will not occur until Congress returns in January. 
As of today, the House does not plan to return until January 31, 2006, but House Speaker Hastert may call them back earlier.  Defeating the bill in the House, however, will be a huge uphill battle.  The first vote in the House was 212-206 with 10 Republicans absent compared to just six Democrats. It must be noted that the copy of the 776 page bill was only made available at 1 a.m. and the vote occurred less than five hours later, so there are some Washington lobbyists who are arguing that some wavering members may be convinced to oppose the legislation because they did not understand the full implications of some of the cuts. 
Here's a recap of some of the major health and human services cuts in the bill: 
Foster Care: The cuts include the elimination of the Rosales decision, and a series of administrative measures making it much more difficult for relatives to receive IV-E payments, among other restrictions. 
Medicaid: Reimbursement for Medicaid targeted case management is severely restricted and states will be allowed to charge higher co-pays and premiums for a large number of beneficiaries. 
Child Support: Re-investment of federal child support performance incentive funds will no longer be allowed and the federal match for paternity establishment will be reduced from 90% to 66%. 
TANF: The language reauthorizing TANF made public in the middle of the night contains a major re-calibration of the caseload reduction credit. Beginning October 1, 2006 states would only be allowed to count reductions in cases since FY 2005. Additionally, states would also be required to count in their work participation rates those families served with state-only dollars. The Congressional Research Service has estimated that most if not all states would be sanctioned for failure to meet the caseload reduction benchmarks and the work participation rates. 
Additional child care funds total $1 billion over five years instead of the Senate's proposed $6 billion boost. 
Food Stamps: These cuts were not included in the final bill.
 
Next Steps: Washington is beginning to empty out for the holidays. Most of us here will regroup in early January to work on strategy for one last attempt to defeat the bill. 
Below are links to a fuller analysis of the impact of the cuts to HHS programs prepared by the Center on Budget and Policy Priorities. In addition to providing their own analysis, the papers also encapsulate estimates made by the non-partisan Congressional Budget Office. 
The overall bill:
http://www.cbpp.org/12-20-05bud.htm 
TANF Changes:
http://www.cbpp.org/12-18-05bud2.htm 
 
In other HHS news: 
Labor/HHS Appropriations: The Senate adopted the FY 2006 HHS spending bill yesterday and sent it back to the House where it is expected to be approved by a voice vote later today. Most HHS discretionary programs are funded at or near FY 2005 levels. 
TANF Reauthorization: Since the reconciliation bill is still pending, the House and Senate have adopted a 12th short-term extension of TANF through March 31, 2006.  
 
Best wishes for a happy holiday season!    
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